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CONTAINER CORPORATION OF AMERICA 


MILLS 

Carthage, Indiana 


Chicago, Illinois 

ClRCLEVILLE, OHIO 

Fernandina, Florida 

Kokomo, Indiana (idle) 

Philadelphia, Pennsylvania 

Wabash, Indiana 

Wilmington, Delaware (leased) 

FACTORIES 

Anderson, Indiana 

Chicago, Illinois 

Cleveland, Ohio (leased) 

Cincinnati, Ohio 

Natick, Massachusetts 

Philadelphia, Pennsylvania 

Rock Island, Illinois (leased) 

BRANCH AND SALES OFFICES 

Akron, Ohio 

Anderson, Indiana 

Chicago, Illinois 

Cincinnati, Ohio 

Cleveland, Ohio 

Detroit, Michigan 

Indianapolis, Indiana 

Louisville, Kentucky 

Minneapolis, Minnesota 

Natick, Massachusetts 

New York, New York 

Peoria, Illinois 

Philadelphia, Pennsylvania 

Pittsburgh, Pennsylvania 

Rochester, New York 

Rock Island, Illinois 

St. Louis, Missouri 

Wabash, Indiana 

OPERATING SUBSIDIARY 

Pioneer Paper Stock Company 

Plants (all leased) located at 

Chicago, III., Detroit, Mich., 

Kalamazoo, Mich., Philadelphia, Pa. 

AFFILIATED COMPANY 

Sefton Fibre Can Company, St. Louis, Mo. 
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ANNUAL REPORT 





The company has three carton printing plants and many fine 
presses. This two-story Cottrell press prints 4 colors at one time 
at the rate of 2,500 sheets per hour. It is so accurate in register 
that it can faithfully reproduce full color photographic subjects. 


















CONTAINER CORPORATION OF AMERICA 


CHICAGO, ILLINOIS, MARCH 2 7, 1940 


TO THE STOCKHOLDERS OF 

CONTAINER CORPORATION OF AMERICA 

We submit herewith the Annual Report of Container Corporation of America for the 
year ended December 31, 1939, including the Auditors’ Certificate, a Consolidated Balance 
Sheet, a Summary of Consolidated Profit and Loss and Surplus Accounts and a tabulation 
of Funded Debt. To give you additional information in regard to your Company’s opera¬ 
tions for the past year, there are included in this report tabular comparisons, illustrations 
and further detailed comments. 

FINANCIAL REVIEW 

PROFIT AND LOSS. The consolidated net profit for 1939 was $1,448,900 compared with 
$29,470 for 1938. In each case, earnings are net after administrative charges, interest, and 
provisions for depreciation, bad and doubtful accounts, local and Federal taxes. 

These earnings are equivalent to $1.85 per share on the 781,253 outstanding shares of 
capital stock. Quarterly earnings per share were: 


1st Quarter.$ .03 

2nd Quarter.01 

3rd Quarter.32 

4th Quarter. 1.49* 


* (Including year end adjustments representing $.27 per share) 
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A comparative summary of operating results for the last three years follows: 



•939 


•938 


•937 

Consolidated net sales (including brokerage sales of sub- 






sidiary). 

$24,114,815 

$18,705,290 

$25,268,327 

Cost of sales (exclusive of depreciation). 

I 9 .i 7 a. 53 1 

• 5 , 295,294 

] 

19,201,297 

Gross profit (exclusive of depreciation). 

$ 4,942,284 

$ 3 , 4 0 9,996 

$ 6,067,030 

Provision for depreciation (1939 includes #3,669 of de- 






pletion). 

1,180,417 


I,26l,I I I 


1,216,800 

Gross profit from operations. 

$ 3,761,867 

$ 

2,148,885 

$ 4,850,230 

Selling, administrative and general expenses (exclusive of 






bad debts). 

1 » 69 0 .557 


• ,748,504 


2,027,711 

Net profit from operations (exclusive of bad debts).... 

$ 2,071,310 

$ 

400,38 • 

S 2,822,519 

Other charges: 






Provision for bad debts, less recoveries. 

$ 18,923 

$ 

11,891 

$ 

120,871 

Non-operating rental expense, etc. 

24,065 


28,882 


96,305 

Flood loss at Cincinnati plant. 

— 


— 


60,393 

Loss on capital assets retired. 

107,990 


56,879 


— 


$ I 5 °, 97 8 

$ 

97,652 

$ 

277,569 


$ 1,920,332 

$ 

3 0 2,729 

$ 

2,544,950 

Other income: 






Purchase discounts, interest earned, etc. 

$ 156,001 

$ 

142,938 

$ 

105,178 

Rental income. 

3 L 2 I 4 


30,644 


36,7H 

Net profit on sales or retirements of capital assets. 

— 


— 


63,907 


$ 187,215 

$ 

• 73,582 

$ 

205,799 

Net profit before interest and Federal income taxes... 

$ 2,107,547 

$ 

476 , 3 n 

$ 

2 , 750,749 

Interest charges, etc.: 






Interest on first mortgage bonds. 

$ 156,664 

$ 

163,687 

$ 

• 75,372 

Interest on debentures. 

160,645 


184,893 


• 99 ,i 15 

Amortization of debt discount and expense. 

36,124 


39 ,o 18 


39,227 

Other interest, etc. 

10,171 


25,043 


24,930 


S 365,604 

$ 

412,641 

$ 

438,644 

Net profit before Federal income taxes. 

$ 1 , 74',943 

$ 

63,670 

$ 

2,312,105 

Provision for Federal income taxes: 






Normal and excess profits taxes. 

$ 293,043 

$ 

34,200 

$ 

389,100 

Surtax on undistributed profits. 

— 


— 


• 38,900 


$ 293,043 

$ 

34,200 

$ 

528,000 

Net profit carried to earned surplus. 

$ 1,448,900 

$ 

29,470 

$ 

1,784,105 
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Completed cartons being delivered at the end of one of a battery of modern gluing machines. 
Often these machines fold and glue at the rate of 500,000 lineal inches per hour, while the individ¬ 
ual cartons move so rapidly that they appear to be an unbroken stream. An automatic counter 
flicks out every 50 or 100 cartons, as may be seen in the picture. The machines are so flexible 
that they can glue cartons as small as those for razor blades and as large as those for blankets. 
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Depreciation charged against operations was $1,176,748. This was the gross amount 
added to the depreciation reserve account. Deducted from this account was $201,978 of 
accumulated depreciation on those assets which were sold or retired during the year. There¬ 
fore, the difference between $1,176,748 and $201,978, or $974,770, was the net increase to 
reserve for depreciation. The same rates of depreciation were used as in the previous year 
but depreciation could not be taken on certain assets in 1939 which had become fully de¬ 
preciated; accordingly, the depreciation charge for the year was lower to that extent than 
in 1938. 



Loss on fixed assets, sold or re¬ 
tired during the year, amounted to 
$107,990 and was charged against 
the year’s Profit and Loss account. 

Again a very substantial sum, 
namely $1,053,874 was expended for 
repair and maintenance of buildings, 
machinery and equipment, and this 
entire amount was absorbed in oper¬ 
ating cost. 

The diagram at the left and table 
below indicate the relative proportion 
of net sales accounted for by profit, 
labor, selling, administrative and 
general expense, raw materials, fac¬ 
tory supplies and expense, deprecia¬ 
tion, interest and taxes. 


1939 J 93 8 


Net sales. 

$24,114,815 

100 . 00 % 

$18,705,290 

100 . 00 % 

Raw materials. 

$ 9 . 944.774 

41.24% 

$ 7,307,215 

39 -° 7 % 

Factory supplies and expense. 

4 , 5 1 °. 3'4 

18.70 

3,879,927 

20.74 

Labor. 

4,274,026 

17-73 

3,738,044 

1998 

* Selling, administrative and general expense . .. 
Provision for depreciation (1939 includes $3,669 

1,644,532 

6.82 

1,642,924 

8.78 

of depletion). 

1,180,417 

4.89 

1,261,111 

6.74 

Provision for local and Federal taxes. 

7 8 4,372 

325 

472,977 

2-53 

Interest charges. 

327,480 

1.36 

373,622 

2.00 

Net profit. 

1,448,900 

6.01 

29 , 47 ° 

.16 


* Includes other income and charges. 


The year’s profit represents a return of eight per cent on the average capital (capital 
stock and surplus) employed during the year. Largely due to the fact that practically no 
earnings were made in the first seven months of the year, the return on capital for the full 
year was lower than reasonable. 
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WORKING CAPITAL. The following table gives comparison of working capital for 
the last two years: 



December 21 





Increase or 


>939 

>938 

Decrease (d) 

Current Assets: 




Cash in banks and on hand. 

$1,044,918 

$1,031,969 

$ 12,949 

Customer’s accounts and notes receivable, less reserves.. 

1 ,676,406 

1,132,685 

543,721 

Notes receivable (secured by property sold). 

125,000 

250,000 

125.000(d) 

Miscellaneous receivables. 

102,046 

91,998 

10,048 

Inventories. 

3,644,189 

2,859,95° 

784,239 

Total Current Assets. 

56 . 592,559 

$5,366,602 

$1,225,957 

Current Liabilities: 




Accounts payable—trade creditors. 

$ 544,006 

S 446,525 

$ 97,481 

Accounts payable—construction contracts. 

275.999 


275,999 

Accrued interest. 

18,193 

20,892 

2,699(6) 

Accrued wages and salaries. 

• 67 , 37 ° 

58,438 

108,932 

Accrued taxes. 

302,636 

288,1 IO 

•4,526 

Provision for Federal income taxes. 

296,000 

34,200 

261,800 

Sundry accruals. 

28,779 

25,000 

3>779 

Sinking fund payments due within year. 

250,000 

128,000 

122,000 

Total Current Liabilities. 

$1,882,983 

$1,001,165 

$ 881,818 

Net Working Capital. 

54 . 709,576 

$ 4 , 365,437 

$ 344,'39 

Current Ratio. 

3.50 to 1 

5.36 to 1 



Under current assets, the increase in receivables was due to the larger volume of 
business; receivables were in excellent shape with an average age of about twenty-six days 
and a charge-off for last year of less than eight hundredths of one per cent. The substantial 
increase in inventories is accounted for by: (i) the higher rate of business activity at the end 
of 1939 vs - !93 8 5 ( 2 ) the higher value of most of the inventory items; and (3) finally, the 
substantially larger quantities of certain raw materials such as sulphite pulps, groundwood 
and salt cake which were stocked early in the year when the possibility of war breaking out 
in Europe appeared more imminent. 

Under current liabilities, the increase in accounts payable was mostly due to larger 
volume of business being done at the year-end compared with the previous year-end; the 
increase in accrued wages and salaries was due principally to bonuses earned on the larger 
last quarter profit by sales representatives and sales and factory managers; the higher profit 
earned required a larger provision for Federal income tax; the provision for sinking fund 
payments due within the year was increased as the first mortgage indenture calls for the 
maximum sinking fund requirement of $250,000 based on the increased earnings. The 
Company is contractually committed for certain machinery and equipment purchases and 
construction work which will not be completed until 1940 but for which liability was set up 
in the amount of $275,999. 
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An application of funds statement follows which gives the source of funds and their 
disposition: 


Funds provided from the following sources: 

Profit for year. $1,448,900 

Add expense items not involving cash— 


Provision for depreciation. 

Provision for depletion. 

Amortization of debt discount and expense. 

Loss on property sold or retired. 

$1,176,748 

3> 66 9 

3 8 > J 24 

107,990 

1,326,5s 1 

$2,775,431 

Sale of propertv. 

Decrease in deferred charges other than debt discount and 
expense. 



28,647 

11,832 




$2,815,910 

Which were expended or accounted for as follows: 

Net increase in working capital. 

Net increase in other receivables and investments. 

Dividend paid. 

Company’s own bonds and debentures purchased and called 
Add—increase in current maturities. 


$ 697,500 
122,000 

$ 344,139 
74,219 

' 95 . 3 1 3 

819,500 

Prior years’ Federal income taxes and interest paid. 

Additions to plant and equipment. 

Add—construction in progress. 


$ 678,322 

275,999 

428,418 

954 , 32 i 




$2,815,910 


You will note that the two major sources of funds were a net profit of $1,448,900 and 
depreciation of$ 1,176,748. In the main, incoming funds were used primarily for three purposes: 

1. Funded debt was reduced by $819,500, of which $697,500 represents bonds and 
debentures acquired or called and $ 122,000 an increase of sinking fund requirement due with¬ 
in twelve months and accordingly listed as a current liability. 

2. A dividend of 25 cents per share, or $195,313, was paid to shareholders on Novem¬ 
ber 20, 1939. 

3. Capital expenditures in the amount of $954,321 were made for improvements and 
additions to buildings, machinery, and equipment; this includes the $275,999 °f expenditures 
committed for, but not completed at the end of the year. 

After these various funds were expended, there was an increase in working capital of 

$ 344 > I 39 - 

The two double page tabulations on pages 20 to 23, set out a twelve year com¬ 
parison of balance sheet, a summary of profit and loss, as well as a record of dividends and 
bond and debenture interest paid. During this period there were total earnings of $6,769,396. 
Total dividends paid amounted to $4,552,572 and total bond and debenture interest paid 
a gg re g a ted $5,282,225. Funded debt was reduced from a high of $9,997,000 to $5,126,000; 
the formerly outstanding 7 per cent Preferred Stock was partially retired through cash pur¬ 
chases and the remainder retired through the issuance of Capital Stock at the same time the 
Class A and Class B Common Stocks were reclassified into the presently outstanding Capital 
Stock. Working capital was increased by $1,857,284. 
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FUNDED OBLIGATIONS. Funded debt position for December 31, 1938 and 1939 is set 
out in the following table: 



Dec. 31 

Dec. 31 

Increase 


1939 

•938 

Decrease (d) 

First Mortgage Sinking Fund 6% Bonds due June 15, 1946... 
Fifteen Year 5% Debentures due June 1, 1943. 

$2,524,000 

2,852,000 

$2,648,500 

3,425,00° 

$124,500(d) 

573,000(d) 

Total Outstanding. 

$5,376,000 

$6,073,500 

$697,500(8) 

Less current sinking fund requirements in excess of bonds in 
treasury: 

First Mortgage Sinking Fund 6% Bonds due June 15, 1946 

$ 250,000 

$ 128,000 

$122,000 


$5,126,000 

$5,945,500 

$819.500(d) 


You will be interested to know that the Board of Directors has approved and author¬ 
ized the proper officers to effect a five year bank loan of five million dollars ($5,000,000), 
the proceeds of which will be used to retire all the outstanding First Mortgage Bonds and 
Debentures of the Company. Under the agreement with the participating banks, the Com¬ 
pany will pay off $600,000 per annum in monthly installments. The annual rate of interest 
for the first $600,000 note will be 1 per cent, for the second 1 y A per cent, for the third 2 
per cent, for the fourth 2 % per cent, for the fifth 2>£ per cent and likewise 2 >2 per cent for 
the remaining $2,000,000 maturing at the end of the fifth year. The annual cash outlay for 
payment of principal and interest on this bank loan will be substantially less than the 
annual principal and interest payments on funded debt have averaged over the last five 
and ten year periods. The agreements with the participating banks approved by the Com¬ 
pany’s General Counsel have been signed by both the Company and the banks and a small 
stand-by fee has been paid to the banks to insure the availability of the funds for the Com¬ 
pany’s use anytime between now and June 15th. 

CAPITALIZATION. Throughout the year there were 781,253 shares of Capital Stock of 
$20 par value outstanding. These shares were held by approximately 8,000 stockholders. 
It is interesting to note that 41 per cent of your Company’s outstanding shares are in the 
hands of owners who hold from one to 200 shares each; 32 per cent were held by holders of 
from 201 to 5,000 shares and 27 per cent by owners of 5,001 or more shares. The largest 
individual holding represents less than 8 per cent of the total outstanding shares. 

SURPLUS. Earned surplus was credited with the year’s net profit of $1,448,900. Also, 
because the provision for prior year’s Federal income tax in dispute of $500,000 was $71,582 
higher than necessary, the latter amount was credited back to earned surplus. The dividend 
payment of $195,313 was charged against surplus. The net addition to surplus for the year 
was $1,325,168. 
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OPERATIONS 


The following tabulation gives the number of tons produced in the mills and also the 
number of tons of finished product shipped, with comparisons for previous years: 


Tons Produced Tons Finished 
in Mills Product Shipped 


1932 . 252,464 281,423 

1933 . 299,346 320,961 

1934 . 300,424 3 1 2,830 

1935 . 373.399 382,381 

1936 . 428,627 441,086 

1937 . 39 i > 2 7o 390 . 49 6 

1938 . 346,616 361,820 

1939 . 432,848 462,385 


Much interest has been evinced by shareholders in the Company’s pulp supply. In 
1939 your Company consumed about 24,000 tons of sulphate kraft pulp; the production of 
its Fernandina mill was 45,000 tons; the excess was sold to various manufacturers of kraft 
wrapping paper, bags and paperboard. The Fernandina pulp mill is expected to produce 
about 10,000 more tons in 1940 than in 1939 because, (1) it has now attained an increased 
daily capacity compared with the fore part of last year and (2) additional equipment is 
being installed to provide more production. 

Your Company consumed during the year 14,000 tons of bleached and unbleached 
sulphite pulp. The Fernandina mill produces only sulphate pulp but none of the sulphite 
pulp here mentioned. At the Board meeting on April 26, 1939, shortly after the second 
Czechoslovakian crisis, your Directors approved the Management’s recommendation that 
sulphite pulp be purchased and immediate delivery requested from foreign and domestic 
sources of supply in sufficiently substantial tonnages to protect for a longer than normal 
period your Company’s requirements in case of war. As a result, your Company has on 
hand (including a small amount on order from domestic suppliers) sufficient sulphite pulp 
for a year’s requirement on the basis of the high consumption rate of 1939. Our require¬ 
ments of groundwood are similarly well protected. 

Summarizing, therefore, your Company is fully covered on sulphite and groundwood 
for a year in advance and in case of a protracted war its excess production of sulphate pulp 
at Fernandina over and above the consumptive requirements of its own paperboard mills, 
will act as a hedge against potentially rising prices of sulphite pulp. Satisfactory domestic 
sources of supply of sulphite were developed during the past year as it seemed inadvisable 
to rely entirely on foreign importations. 

As previously mentioned in this report, $1,053,874 was spent for repair and mainte¬ 
nance of properties and $954,321 for new additions and improvements; the former was 
expensed, the latter capitalized. Among the more important capital expenditures were the 
following: at Circleville a new 2500 horse power boiler was installed at a cost of approxi¬ 
mately $190,000; at Fernandina, lime burning equipment for recovery purposes was 
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Building on Mill Street, Rock Island, Illinois in which leased 
areas are occupied by the Company’s new Quad-Cities Division. 


provided costing about $90,000; at various box factories, new fabricating equipment for 
both shipping case and folding carton manufacture was installed including printing 
presses, pasting and lining machinery, gluers, cutting presses, etc. Your Company’s fleet of 
trucks is continually being kept up by purchases of new models, replacing older and worn 
equipment. Also some land was bought for settling pond purposes in connection with the 
strawboard mills and some small and scattered timberland and stumpage purchases were 
made as an additional reserve of raw material for the pulp mill. 
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The two machine paper mill of the Delaware Paper Mills at Wilmington, Del. was 
leased by your Company on May 24, 1939. At that time, the Philadelphia mill was in need 
of some additional business and, therefore, the Wilmington machines were shut down and 
their business transferred to Philadelphia. Toward the end of October, operations were 
reopened on the Fourdrinier machine in the Wilmington mill. It has been running steadily 
since then. The lease arrangement which your Company has includes a purchase option 
and if this option should be exercised any time in the future, the rental payments made up 
to that time would apply against the purchase price. 

A new corrugated box factory is being equipped at Rock Island, Illinois. This will 
relieve the pressure at the Chicago Ogden Avenue factory which during most normal 
periods runs full and during peak periods has often been strained beyond its normal and 
most economic capacity. The new plant will occupy leased ground and buildings and con¬ 
tain the most modern box factory machinery and equipment available. Initial operations 
are commencing now. 

The Fernandina pulp mill ran at capacity all last year but, due to very low pulp 
prices for eight months of the year, contributed less than 5% of the Company’s reported 
profit. In writing last year’s Annual Report on March 28, 1939, the following statement 
was made: “During the various recent periods when war fears gripped the world, it has 
been a reassuring feeling to know that no matter what happened in Europe, your Com¬ 
pany’s important requirements of sulphate pulp would continue to be available from 
Fernandina, Fla., through the operation of this mill and were not dependent upon im¬ 
portations from across the seas.” With the outbreak of war in Europe, these words have 
become more prophetic than seemed entirely probable at the time of writing. It has become 
increasingly hazardous to count on pulp importations from the Scandinavian countries. 
Market prices for pulp are substantially higher than a year ago, and it is quite possible 
that this upward trend will continue. Your Management feels that the Fernandina opera¬ 
tion, well justified in normal times, is indispensable under conditions as now exist in order 
to assure dependability of supply and economical cost of our large sulphate pulp require¬ 
ments. 

SALES 

Consolidated net sales for 1939 were $24,114,815. The increase over the previous year 
was 29 per cent in dollar volume and 28 per cent in units. Many new outlets for our prod¬ 
ucts were added both in new customers and new uses. The sales promotion, laboratory 
and research departments are full of further new developments. Some of these are revolu¬ 
tionary in character and potentially very broad in scope and in possibilities of application. 

AFFILIATED AND SUBSIDIARY COMPANIES 

The Sefton Fibre Can Company of St. Louis, Mo., earned a net profit of $46,361 in 
1939. It was able to improve its machinery and equipment account by advantageous 
capital expenditures; reduced its outstanding Preferred Stock by a par value of $15,000; paid 
all required preferred dividends and increased its working capital by some $10,000. Be- 
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New reception room at 35th Street. This simple type of factory reception room 
is developed to fit the functional character of the Company’s fabricating plants. 


cause your Company does not own all the outstanding capital stock of this company, neither 
its balance sheet nor profit and loss figures are included in the consolidated data contained 
in this report. 

The paperstock subsidiaries enjoyed a reasonably good volume of business last year. 
Selling prices on their various products were unsatisfactorily low most of the year; never¬ 
theless, operations resulted in a profit. 

Toward the middle of the year a paperstock operation was begun in Detroit, Michigan, 
in leased premises. 

PAPERBOARD AND CONTAINER INDUSTRY CONDITIONS 


Volume for the first two-thirds of the year was quite satisfactory; the abnormally high 
peaks reached during the last third of the year contributed more than their share to make 
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Folding cartons are carefully packed for shipment in 
units of a size and weight convenient for easy handling 
and storage. Corrugated shipping containers are used 
whenever special protection must be given to insure 
efficient filling machine operation, or to protect spe¬ 
cial surfaces such as lacquer, varnish, and paraffin. 


Clean, well kept areas, for both actual manufacturing 
and for storage, are the rule in Container Corporation of 
America plants. Cartons awaiting shipment are stored 
in warehouse units such as these in the photograph. 




























1939 the biggest year on record of these two industries. Selling prices were unsatisfactorily 
low until the fall increase of volume brought with it a correction of this phase of the situa¬ 
tion. Incoming orders began falling off during the last two months of the year and at this 
writing are still somewhat less than the present rate of operations. However, with present 
volume larger than a year ago and with price levels better, the immediate industry situ¬ 
ation is improved compared with this time last year. In conformity herewith, your Cor¬ 
poration’s profit for the first two months of the year was $346,102 compared with a loss of 
$35,385 for the first two months of 1939. 

In the month of August a Federal indictment was returned against twenty-six com¬ 
panies in the container industry, including this Company, for alleged violation (through 
its association activities) of the Sherman Antitrust Act. It would appear that an industry 
which has doubled its capacity and output during the last fifteen years, which is paying sub¬ 
stantially higher hourly rates of wages to labor and very much higher taxes to various 
branches of government, and which sold its product in 1939 at an average price of about 
two-thirds the price level of 1926 can hardly be consistently charged with any broad cur¬ 
tailment of production or factual price maintenance. On the contrary, there are few indus¬ 
tries indeed that have contributed as much by way of development of their products and 
expansion of their markets and by way of steadily increasing employment that have at the 
same time offered their buying public gradually lower prices and ever increasing values. 

ORGANIZATION 

During the early part of the year, sharp reductions in administrative and operating 
costs were demanded of the entire organization. By the third quarter most of these were in 
effect. You will note that selling and administrative expense was $57,947 lower than in 
1938; this, in spite of a 29 per cent increase in volume. The Organization’s accomplishment 
becomes clearer when expressed in percentages: selling and administrative expense in 1938 
was 9.35 per cent of sales; in 1939 it was 7.01 per cent. Equally important reductions 
were secured in operating costs. For this performance and the intelligent, aggressive yet 
cooperative efforts which were required to bring it about due appreciation and recognition 
are herewith expressed to all employees of the Organization. 

Your Company has had a group insurance plan in effect for over nine years; part of the 
premium is paid by the employees and part by the Company. Beginning this year your 
Board included hospitalization and surgical care for all those insured under the group 
insurance plan, at no additional expense to the employees and at only slight additional ex¬ 
pense to the Company. 

Mr. J. V. Spachner and Mr. Ira C. Keller were elected Vice Presidents during the year. 
They had been in the continuous employ of the Company and its constituent companies for 
twenty-one and fourteen years respectively and well deserve this recognition of their long 
and valuable services. 

Submitted on behalf of the Board of Directors. 

Respectfully, 



President 







CONTAINER CORPO 

CONSOLIDATED YEAR-END 

ASSETS 

RATION O 

BALANCE SHE 

F AMERICA 

ETS FOR TWELVE 

AND 

YEAR 


1939 

1938 


1937 

1936 


1935 

Cash on hand and in banks. $ 

1,044,918 

$ 1,031,969 

$ 

; 1,650,344 

$ 1,147,362 

$ 

1,13 !,576 

Accounts and notes receivable—less reserves. 

1,903.452 

1,474,683 


1, 133 ,”6 

1,625,631 


1,155,580 

Inventories. 

3,644,189 

2 , 859,950 


3,143,426 

2,900,739 


2,896,060 

Total current assets. $ 6,592,559 

$ 5,366,602 

$ 5,926,886 

5 5,673,732 

$ 

5,183,216 

Other receivables and investments. 

1,56 1 >736 

1 , 487,517 


1,848,555 

149,754 


90,563 

Treasury stock at cost. 

— 

— 


— 

— 


— 

Land. 

3,463,005 

3,450,285 


3, 1 92,264 

3,237,069 


3,237,069 

Buildings, machinery and equipment. 

24 , 051,950 

23,452,635 


22,720,891 

21,872,009 

21,143,364 

Reserve for depreciation. 

9 , 897,678 

8 , 922,908 


7 , 763,149 

7 , 738,397 


6 , 760,214 

Deferred charges. 

338,039 

387,994 


385,583 

438,647 


433,644 

Goodwill and patents. 

I 

I 


I 

I 


I 

Organization expense. 

— 

— 


— 

— 


— 

$26,109,612 

$25,222,126 

$26,311,031 

$23,632,815 

$23,327,643 

LIABILITIES 








Accounts payable. $ 

820,005 

$ 446,525 

$ 

363,451 

$ 1,305,003 

$ 

758,558 

Accrued interest, wages, taxes, etc. 

5 1 6,978 

392,440 


434,276 

4 1 5,636 


329,066 

Reserve for Federal income tax. 

296,000 

34,2oo 


528,000 

255,000 


217,500 

Sinking fund payments due within a year.. . 

250,000 

128,000 


I 15,000 

154,000 


250,000 

Total current liabilities. $ 

1,882,983 

$ 1,001,165 

$ 

1,440,727 : 

$ 2,129,639 

$ 

i, 555 ,i 24 

Funded debt. 

5, I 26,000 

5 , 945 , 5 oo 


6,472,000 

6,980,500 


7 , 736 , 36 o 

Provision for prior years Federal income taxes 








in dispute. 

— 

500,000 


— 

— 


— 

Reserve for contingencies. 

— 

— 


449,”4 

434 ,H 4 


417,614 

Capital stock. 

15,625,060 

15,625,060 


15,625,060 

13,070,800 

13,070,800 

7% Preferred stock. 

— 

— 


— 

— 


— 

Class A common stock. 

— 

— 


— 

— 


— 

Class B common stock. 

— 

— 


— 

— 


— 

Capital surplus. 

67>,494 

67 J ,494 


383,139 

— 


— 

Earned surplus. 

2,804,075 

1,478,907 


1 . 940 . 99 1 

1,017,762 


547,745 

$26,109,612 

$25,222,126 

$26,311,031 : 

$23,632,815 

$23,327,643 

Working capital . $ 4,709,576 

$ 4 , 365,437 

$ 4,486,159 : 

$ 3,544,093 

$ 3,628,092 

Current rado . 

3.50 to 1 

5.36 to 1 


4.1 I to I 

2.66 to 1 


3-33 to 1 

Note — Italics denote red figures . 








20 























































































SUBSIDIARY COMPANIES 

PERIOD ENDED DECEMBER 31, 1939 


1934 

•933 

•932 

• 93 i 

1930 

•929 

• 928 

$ 820,912 

$ 439,616 

$ 1,027,685 

$ 876,050 

$ 222,144 

$ 49 • >956 

$ 656,535 

1,146,099 

• ,•61,913 

804,972 

932,857 

1,149,294 

1,238,223 

1,028,026 

2,489,422 

2,622,308 

1,257,032 

1,832,466 

2,658,541 

2,083,884 

2,009,890 

$ 4,456,433 

$ 4,223,837 

$ 3,089,689 

$ 3 ,64 1,373 

$ 4,029,979 

$ 3,814,063 

$ 3,694,451 

136,840 

195,079 

40,475 

92,844 

172,862 

• 56,599 

267,510 

93,750 

93,750 

93,750 

33,750 

480,451 

— 

— 

3,219,640 

3,219,640 

3,251,857 

3,321,932 

3 , 330,544 

2 , 78 i ,957 

2,781,307 

20,172,812 

18,795,010 

• 9 , 734,390 

20,059,310 

20,454,670 

• 8 , 474 , >77 

18,133,208 

5 , 789,049 

5 , 084,545 

4 , 949,959 

4 , 205,822 

3 , 579,910 

2 , 786,322 

2 , 103,217 

487 , 1 55 

622,916 

59 • >908 

7 i 5,645 

844,018 

863,546 

851,058 

I 

1 

I 

I 

1 

— 

— 

— 

— 

— 

— 

49,735 

49,735 

49,735 

$22,777,582 

$22,065,688 

$21,852,111 

$23,659,033 

$25,782,350 

$ 23 , 353,755 

$23,674,052 


$ 988,356 

$ 985 , 43 i 

$ 340,754 

$ 300,907 

$ 574,222 

$ 4 • 6,374 

$ 560,203 

304,602 

327,794 

279,899 

39',994 

345,397 

258,945 

•65,581 

i 95 ,ooo 

— 

— 

— 

— 

85,300 

•' 6,375 

201,500 

14,000 

14,000 

20,500 

111,500 

— 

— 

$ 1,689,458 

$ 1,327,225 

$ 634,653 

$ 713,401 

$ 1,031,119 

$ 760,619 

$ 842,159 

7 , 783,500 

8,239,000 

8,666,000 

8,949,125 

9,523,625 

9,488,500 

9 , 997 ,ooo 


8l,622 

86,122 

86,122 

101,622 

81,622 

81,622 

••6,554 

I ,206,600 

•,575,300 

1,832,200 

2,035,900 

2,070,000 

1,909,100 

2,000,000 

7,471,100 

7 , 47 I , IO ° 

7,47 •, 100 

7,471,10° 

7,928,560 

5,483,5°° 

5 , 475 , 5 °° 

2,890,945 

2,890,945 

2,890,945 

2,890,945 

4,424,483 

4,424,483 

4,424,483 

•, 922,499 

1,658,285 

1,460,811 

1,460,811 

— 

— 

— 

268,142 

1 , 182,289 

1 , 189,720 

38,129 

722,941 

•,205,931 

818,356 

$22,777,582 

$22,065,688 

$21,852,111 

$23,659,033 

$25,782,350 

$ 23 , 353,755 

$23,674,052 

$ 2,766,975 

$ 2,896,612 

$ 2,455,036 

$ 2,927,972 

$ 2,998,860 

$ 3 , 053,444 

$ 2,852,292 

2.64 to I 

3.18 to I 

4.87 to I 

5.10 to I 

3.91 to I 

5.01 to I 

4.39 to 1 
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CONTAINER CORPORATION OF AMERICA AND 

CONSOLIDATED PROFIT AND LOSS STATEMENTS FOR TWELVE 



>939 


1938 

*937 

1936 

1935 

Consolidated net sales (including brokerage 
sales of subsidiaries). 

$24,114,815 

$18,705,290 

$25,268,327 

$22,525,268 

$20,181,777 

Cost of sales (exclusive of depreciation). 

1 9 ,1 72 . 53 1 


15,295,294 

19,201,297 

17,466,001 

15 , 356,939 

Gross profit (exclusive of depreciation).. 

$ 4,942,284 

$ 3 , 409,996 

$ 6,067,030 

$ 5,059,267 

$ 4,824,838 

Provision for depreciation. 

1,180,417 


I,26l,I I I 

1,216,800 

i.i 72,734 

1,152,590 

Gross profit from operations. 

$ 3,761,867 

$ 

2,148,885 

$ 4,850,230 

$ 3,886,533 

$ 3,672,248 

Selling, administrative and general expenses 
(exclusive of bad debts). 

>,690,557 


1,748,504 

2,027,711 

i, 79 i ,599 

i, 575 , 6 i 4 

Net profit from operations (exclusive of 
bad debts). 

$ 2,071,310 

$ 

400,381 

$ 2,822,519 

$ 2,094,934 

$ 2,096,634 

Other income and charges —net. 

36,237 


75 , 93 ° 

71,770 

89,054 

145,609 

Net profit before interest and Federal in¬ 







come taxes. 

$ 2,107,547 

$ 

476,311 

$ 2,750,749 

$ 2,005,880 

S 1,953,025 

Interest charges, etc. 

365,604 


412,641 

438,644 

463,938 

497 , 5*6 

Net profit before Federal income taxes.. 

$ 1,741,943 

$ 

63,670 

$ 2,312,105 

$ 1, 54 i, 942 

5 1 , 455,509 

Provision for Federal income taxes. 

293,043 


34,200 

528,000 

255,000 

217,500 

Net profit carried to earned surplus.... 

$ 1,448,900 

$ 

29,470 

$ 1,784,105 

$ 1,286,942 

$ 1,238,009 


Note—Italics denote red figures . 


RECORD OF DIVIDENDS AND BOND AND DEBENTURE 
INTEREST PAID FOR TWELVE YEAR P E R I O D - J A N U A R Y 1, 1928 


Dividends paid: 

Preferred stocks. — 

Common stocks. $ 195,313 

Total dividends. $ 195,313 

♦Bond and debenture interest paid. $ 310,900 

Total dividends and interest. $ 506,213 


422,310 


$ 

234,376 

$ 

860,876 

$ 

816,925 


— 

$ 

234,376 

$ 

860,876 

$ 

816,925 

$ 

422,310 

$ 

346,005 

$ 

374,340 

$ 

422,459 

$ 

438,871 

$ 

580,381 

$ 

1,235,216 

$ 

>,239,384 

$ 

861,181 


♦On basis of cash payments made. This differs slightly from accrual basis used on profit and loss statement. 
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SUBSIDIARY COMPANIES 

YEAR PERIOD ENDED DECEMBER 31, 1939 


1934 


>933 

>932 


> 93 > 

1930 


1929 

1928 

Total 

$18,316,508 

$> 5 > 4 ' 9>759 

5 h, 457,966 

$15,742,264 

$19,102,126 

5 i 9 , 46 i ,354 

517 , 336,143 

$227,631,597 

14,136,407 

12,819,457 

10,292,552 

13,606,085 

15,653,844 


> 5,9 > 2,933 

13,611,193 

182,524,533 

$ 4,180,101 

$ 2,600,302 

$ 1,165,414 

$ 

2,136,179 

$ 3,448,282 

5 3,548,421 

5 3 , 724,950 

5 45,107,064 

984,162 


79 *>007 

806,467 


830,168 

826,447 


748,584 

678,246 

11,648,733 

$ 3 , 1 95.939 

$ 

1,809,295 

5 356,947 

$ 

1,306,011 

$ 2,621,835 

5 2,799,837 

5 3,046,704 

5 33,458,331 

1 .375.624 


1,096,807 

1,188,528 


* » 55 >»* >4 

2,006,478 


1 , 534,304 

1,502,748 

>9,089,588 

$ 1,820,315 

$ 

712,488 

S 829,581 

$ 

245,103 

5 615,357 

$ 

>, 265,533 

5 1 , 543,956 

$ 14,368,743 

21,278 


55,468 

14,897 


> 39,176 

127,750 


182,597 

12,978 

152,636 

$ >, 799,037 

$ 

657,020 

$ 844,478 

$ 

105,927 

5 743 , >07 

$ 

1,448,130 

5 i, 53 o ,978 

514,52 >,379 

491,326 


5*6,099 

535,665 


580,886 

623,174 


588,172 

508,087 

6,021,972 

S 1,307,711 

s 

I 4 0 ,92 1 

$ 1 , 380,563 

$ 

686,813 

5 H 9,933 

$ 

859,958 

$ 1,022,891 

$ 8,499,407 

195,000 


— 

— 


— 

14,766 


85,540 

106,962 

1,730,011 

S 1,112,711 

$ 

140,921 

$ 1 , 380,363 

$ 

686,813 

$ 105,167 

$ 

774 , 4>8 

5 915,929 

5 6,769,396 


TO DECEMBER 31, 1939 


$ 

_ 

$ 

_ 

$ 

_ 

$ 

37 > IO ° 

114,403 

$ 

129,780 

421,555 

$ 

>43,150 

339,597 

$ 

212,424 

624,763 

$ 

944,764 

3,607,808 

$ 

— 

$ 

— 

$ 

— 

$ 

>5 >, 5«3 

$ 

551,335 

$ 

482,747 

$ 

837,187 

$ 

4,552,572 

$ 

438,170 

$ 

458,685 

$ 

478,270 

$ 

5 ° 9 , 9 ° 1 

$ 

529,549 

$ 

523,250 

$ 

451,825 

$ 

5,282,225 

$ 

438,170 

$ 

458,685 

$ 

478,270 

$ 

661,404 

$ 

1,080,884 

$ 

1,005,997 

$ 

1,289,012 

$ 

9,834,797 
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RAW MATERIALS 

■m 

MILLS 

PAPERBOARD 


n II 

1 


PHILADELPHIA 


ft 

M 


CM 


CHICAGO • COATED BOARD 


PULP FROM FERNANDINA AND ABROAD 
WASTE PAPER FROM LARGE CITIES 



A 


CHICAGO • OGDEN 




PAPERBOARD 


WABASH 








f 


CIRCLEVILLE 


STRAW FROM MIDWEST FARMS ^ 


/ 


CARTHAGE 


CM* 


RAW MATERIALS 


MILLS 


PAPERBOARD 


SOURCES AND FLOW OF PRIMARY MATERIALS THROUGH MILLS 





































FACTORIES 


PRODUCTS 


USES 



CINCINNATI 


■ 

| ^ .; >v 

ANDERSON 



„ I 

I 

NATICK --i; 


OTHER PAPERBOARD CONVERTERS 



CORRUGATED 

CONTAINERS 


0 

SOLID FIBRE 
CONTAINERS 



FOLDING CARTONS 

^ ® g 

1 

FOOD PAILS 



SET-UP BOXES 



Automobile 

Accessories 

Bakery Goods 

Beer 

Book Binders, 

Publishers, Printers 

Boots and Shoes 

Building Materials, 
Supplies and 
Fixtures 

Canned Foods 

Caps and Closures 

Caskets and Vaults 

Cereal Products 

China, Pottery and 
Glass Tableware 

Clothing 

Coffee, Tea, 

Cocoa and Spices 



'luts 

nicals and 
| Naval Stores 

} Dairy Products 

Electrical 
Appliances and 
.Supplies 

Explosives and 

Ammunition 

Fruits and Vegetables 

Furniture 

Glass 

Glass Bottles 
Hardware and Tools 
Household Utilities 
Linens and Domestics 
Liquor and Wine 
Luggage 

Machines and 
Machine Parts 


Matches 
Mattresses and 
Springs 
Meat Packing 
Musical Instruments 
Notions 

Paint and Varnish 
Paper Mill Products 
Petroleum Products 
Pharmaceuticals, 
Cosmetics and 
Druggist Prepa¬ 
rations 
Photographic 
Apparatus and 
Supplies 
Radiolnand 
Access ories! 
Refrigerators 
and Accesvorie 
Rubber Goods 
Sanitary Ware 
and Plumbers’ 

Soaps and Cleansers 

Soft Drinks 

Spices 

Sporting Goods 
Stoves and 
Accessories 

Sugar (Beet and 
Cane) 

Textiles 

Tobacco Products 
Toys and Games 
Vegetable Oil 
Products 

Wholesale 
and Retail 
Establishments 


FIBRE CANS 


PRODUCTS 


USES 


AND FACTORIES OF CONTAINER CORPORATION OF AMERICA 























CONTAINER 


ASSETS 


CORPORATION OF 

CONSOLIDATED 


Current Assets: 


Cash in banks and on hand. 

Customers’ accounts and notes receivable. $ 1,792,257.25 

Less—Reserve for doubtful accounts and allow¬ 
ances. 115,851.23 

Note receivable due in 1940. 

Sundry current receivables. 


Inventories of raw materials, work in process, finished goods and 
supplies; priced at the lower of cost or market. 


$ 1,044,918.30 

1,676,406.02 

125,000.00 

102,045.85 

3,644,188.63 


Total current assets 


Other Receivables and Investments: 

Notes receivable (secured by property sold) maturing $125,000.00 


semiannually from January 1, 1941 to July 1, 1943. $ 750,000.00 

Advances under contract. 698,038.23 

Other receivables and investments. 113,697.41 


Plant and Equipment —stated at amounts recorded at dates of acqui¬ 
sition (including acquisition for stock) based, in part, on appraisals, 
plus additions since at cost, less reserve for depreciation: 

Land. $ 3,463,005.50 

Buildings. $ 7,413,147.53 

Machinery, equipment, etc. 12,394,873.66 

Leasehold and leasehold improvements. 3,967,930.55 

$ 2 3>775 j 95 i *74 

Less—Reserve for depreciation. 9,897,677.81 13,878,273.93 

Construction work in progress. 2 75>998-58 


Deferred Charges to Future Operations: 


Unamortized debt discount and expense . $ 157,484.91 

Prepaid insurance . 136,251.08 

Other prepaid expenses, etc . 44,302.63 


Goodwill and Patents —at nominal value 


-1 

AMERICA 

ALANCE SHEET 


$ 6,592,558.80 

1.561,735-64 

17,617,278.01 

338,038.62 

I.OO 

$26,109,612.07 
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AND SUBSIDIARY COMPANIES 

• DECEMBER 3 1, 1939 


Current Liabilities: 


Accounts payable— 

Trade creditors. $544,006.30 

Construction contracts. 275,998.58 


Accrued interest, wages, taxes, etc. 

Provision for Federal income taxes (subject to final determination 

by treasury department). 

Sinking fund payments due in 1940. 

Total current liabilities. 


$ 820,004.88 

516,977.89 

296,000.00 

250,000.00 


Funded Debt— less sinking fund payments due in 1940 shown above, 


and bonds held in treasury (See accompanying summary): 

First mortgage sinking fund 6% bonds, due June 15, 1946. $ 2,274,000.00 

Fifteen year 5% debentures, due June 1, 1943. 2,852,000.00 


Capital Stock and Surplus: 

Capital stock— 

Authorized 1,000,000 shares of $20 par value 

Outstanding 781,253 shares. $15,625,060.00 

Paid-in surplus (no change during year). ...... 671,494.30 

Earned surplus (See accompanying summary). 2,804,075.00 


LIABILITIES 


$ 1,882,982.77 


5,126,000.00 


19,100,629.30 


$26,109,612.07 
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CONTAINER CORPORATION OF AMERICA 
AND SUBSIDIARY COMPANIES 


SUMMARY OF CONSOLIDATED PROFIT AND LOSS 
FOR THE YEAR ENDED DECEMBER 31, 1939 


Consolidated Net Sales (including brokerage sales of subsidiary). 

Cost of Sales (exclusive of depreciation). 

Gross profit (exclusive of depreciation). 

Provision for Depreciation (including $3,668.92 of depletion). 

Gross profit from operations. 

Selling, Administrative and General Expenses (exclusive of bad debts) 
Net profit from operations (exclusive of bad debts). 


Add: 

Purchase discounts, interest earned, etc. $156,000.49 

Rental income. 31,214.40 

$187,214.89 

Less— 

Loss on sales or retirements of capital assets. $107,990.45 

Nonoperating rental expense, etc. 24,064.44 

Provision for bad debts, less recoveries. 18,922.93 15°, 977 - 82 


Net profit before interest and Federal income taxes 


Interest Charges, Etc.: 

Interest on first mortgage bonds. $156,663.75 

Interest on debentures. 160,645.43 

Amortization of debt discount and expense. . 38,124.24 

Other interest, etc. 10,171.21 


Net profit before Federal income taxes 

Provision for Federal Income Taxes. 

Net profit carried to earned surplus... 


$24,114,814.53 

* 9 , 172 * 530-5 * 
$ 4,942,284.02 

1,180,417.02 
$ 3,761,867.00 

1,690,556.86 
$ 2,071,310.14 


36 , 237-07 
$ 2,107,547.21 


365,604.63 
$ 1,741,942.58 

293,043-0° 
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$ 1,448,899.58 










































CONTAINER CORPORATION OF A 
AND SUBSIDIARY COMPANIES 

SUMMARY OF EARNED SURPLUS 

FOR THE YEAR ENDED DECEMBER 31, 1939 


Balance at December 31, 1938 


Add: 

Net profit for year (See accompanying summary). $1,448,899.58 

Provision for prior years’ Federal income taxes in dis¬ 
pute. $500,000.00 

Less—Amounts paid during 1939 for additional Federal 
income taxes for years 1926 to 1937, inclusive. 428,418.04 

Excess returned to earned surplus. 71,581.96 


Deduct —Cash dividend paid (25 cents per share) 
Balance at December 31, 1939. 


NOTE: According to restrictions in the 5% debenture trust agreement, surplus of 
subsidiaries as at January 1, 1928 amounting to $367,184.86 is not available for 
cash dividends. 


M E R I C A 


$1,478,906.71 


1,520,481.54 

$2,999>3 88 -25 

*95,3i3-25 

$2,804,075.00 
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CONTAINER CORPORATION OF AMERICA 

STATEMENT OF FUNDED D E B T - D E C E M B E R 31, 1939 


PARTICULARS 


Authorized. 

Less—Unissued 


Deduct: 

Redeemed. 

In treasury— 

For 1940 sinking fund requirements. 

In excess of 1940 sinking fund requirements 
(Note 4). 


Balance December 31, 1939 


Deduct —Sinking fund payment due in 1940 in ex¬ 
cess of treasury bonds available included in current 
liabilities. 

Balance payable subsequent to December 31,1940. . 


First Mortgage 
Sinking Fund 
6% Bonds Due 
June 15,1946 
(Note 1) 

Fifteen Year 
5% Debentures 
Due 

June 1, 1943 
(Note 2) 

Total 

$10,000,000.00 

5,000,000.00 

$6,000,000.00 

$16,000,000.00 

5,000,000.00 

$ 5,000,000.00 

$6,000,000.00 

$ 11,000,000.00 

$ 2,476,000.00 

$2,300,000.00 

$ 4,776,000.00 

— 

200,000.00 

200,000.00 

— 

648,000.00 

648,000.00 

$ 2,476,000.00 

$3,148,000.00 

$ 5,624,000.00 

$ 2,524,000.00 

$2,852,000.00 

$ 5,376,000.00 

250,000.00 


250,000.00 

$ 2,274,000.00 

$2,852,000.00 

$ 5,126,000.00 


NOTES: 

(1) The trust indenture requires semiannual sinking fund payments of $62,500.00 (or a deposit of an equivalent 

principal amount of bonds) and in addition, annually on May 1, an amount equivalent to 20% of the net 
profits for the preceding year; such additional amount not to exceed $125,000.00. Under these terms, a sinking 
fund payment of $250,000.00 must be made in 1940. 

(2) The trust indenture requires semiannual sinking fund payments sufficient to redeem $100,000.00 principal 

amount of debentures or deposit of $100,000.00 principal amount thereof. 

(3) The entire capital stock, except directors’ shares of Chicago Mill Paper Stock Company, a subsidiary, is pledged 

with the trustees under the first mortgage bonds. 

(4) The fifteen year 5% debentures held in the treasury include $11,000.00 principal amount deposited in escrow. 
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Arthur Andersen & Co. 


135 South LaSalle Street 

Chicago 


To the Stockholders of 

Container Corporation of America; 

We have examined the consolidated balance sheet of 
CONTAINER CORPORATION OF AMERICA and its subsidiaries as of 
December 31, 1939 and the summaries of consolidated profit and 
loss and surplus for the year ended that date. In connection 
therewith we have examined or tested accounting records of the 
companies and other supporting evidence and have reviewed the 
system of internal control and the accounting procedures of the 
companies by methods and to the extent we deemed appropriate, but 
we did not make a detailed audit of the transactions. 

In our opinion the accompanying consolidated balance sheet 
and related summaries of consolidated profit and loss and surplus 
fairly present the financial position of Container Corporation of 
America and its subsidiaries at December 31, 1939 and the results 
of their operations for the year ended that date, in conformity with 
generally accepted accounting principles maintained by the companies 
on a basis consistent with that of the preceding year. 

Chicago, Illinois, 

February 3, 1940. 
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